
 

To: MP&L Committee      Date: July 28, 2015 

From: Kristina Martinez, Civil Rights Administrator   Reviewed by:  

 

SUBJECT:  State Legislation: Support ABX1 7, SBX1 8, ABX1 8, SBX1 7

 

Staff Recommendation:  

Staff requests that the MP&L committee discuss and forward to the Board of Directors recommendations to:  

• Support ABX1 7, SBX1 8 (Cap and Trade)  

• Support ABX1 8, SBX1 7  (Sales and Use Tax)  

Background:  

The Governor has called an extraordinary session on transportation. Below are four bills that have been introduced in the 
extraordinary session that address transportation funding.  

ABX1 7, SBX1 8 (Cap and Trade) – Nazarian, Hill   

As provided through previous updates, the ultimate goal of the Cap and Trade Program is to reduce greenhouse gas (GHG) 
emissions through mechanisms that allow for clean technology investments. Within its allocation plan, the program currently 
appropriates 10% of funding proceeds to the Transit and Intercity Rail Capital Program and 5% to the Low Carbon Transit 
Operations Program (LCTOP).  Instead, this bill would increase funding allocations from 10% to 20% in the Transit and 
Intercity Rail Capital Program. Similarly, it would increase funding allocations from 5% to 10% in the Low Carbon Transit 
Operations Program.  

An identical bill, SBX1 8, has been introduced and provides for the same increases in annual proceeds through the Cap and 
Trade Program. Introduced by Hill, this bill is also supported by its co-authors, which includes Senator Loni Hancock. Both 
bills would benefit County Connection by doubling the level of operating assistance received through the Cap and Trade 
Program. Additionally, it would provide an increase in the opportunities available which County Connection can compete for 
through capital programs.  

ABX1 8, SBX1 7 (Sales and Use Tax) – Chiu & Bloom, Allen  

Current law, which has established general sales and use tax, also enforces an additional tax on diesel fuel. The existing rate 
of additional diesel sales and use tax is 1.75%, which becomes available through formula allocation for public transportation 
use. ABX1 8 proposes to increase the diesel sales and use tax from 1.75% to 5.25%, effective July 1, 2016. An identical bill, 
SBX1 7, was also introduced by Senator Allen in support of the increase.  

County Connection’s FY2016 budget projects STA allocations of just over $3.3 million in funding. This contrasts with its 
previous projected funding levels in FY2010 of $3.8 million, which was expected to increase at higher levels as the years 
progressed. Such funding levels were projected prior to the gas tax swap, which occurred in 2010. Six years later, County 
Connection is at 87% of its previous projection due to the severe loss of funding allocations as a result of the gas tax swap. 
During this time, it was implied by Legislature and the Governor that once the economy improved and stabilized, it would 
address the significant transit operation revenue issue that the gas tax swap caused.  



Staff has yet to determine the impact of this bill to County Connection. Therefore, it is difficult to project the level of revenue 
this would bring to the Authority. However, it is reasonable to assume based on existing regional policies that if enacted, this 
legislation could provide County Connection with a minimum of at least $2 million annually in additional operating funding. 

Additional Information  

For the committee’s reference and interest, attached are all legislative bills that have been brought forward during the 
extraordinary session on transportation. 

Updates on Significant Legislation Previously Brought to MP&L Committee: 

AB 1250 – Bloom  

AB 1250, which would have originally exempted agencies through January 1, 2016 to procure buses while legislators 
addressed the bus axel weight limit, has been amended to put forward a more permanent solution. This bill has moved out of 
the Assembly and through the Senate Transportation Committee. It is set to be heard by the Senate Appropriations 
Committee in August.  

At this time, a compromise has been reached between the California Transit Association (CTA) and League of Cities which 
will put this bus axle weight limit issue behind. Any transit bus procurements issued between January 1, 2016 and December 
31, 2017 must meet the bus axle weight limit of 25,000 pounds on any one axle. Procurements issued after 2017 must meet 
the bus axle weight limit, which will decrease by 1,000 pounds on any one axle every two years up until December 31, 2021. 
As a result, any procurement which is issued after January 1, 2022 must meet the set bus axle weight limit of 22,000 pounds 
on any one axle. County Connection is currently on record to support this bill.  

SB 231 – Gaines  

County Connection took an oppose position on SB 231 which would cause STA formula changes statewide based upon 
population. The bill referenced allocation amendments with regard to the Tahoe Regional Planning Agency, whose 
population was based upon the number of visitors rather than actual residents. County Connection viewed this as setting an 
unfair precedence for formula abuse of STA funds. Since then, the bill has been amended to exclude this piece from its 
proposed legislation.  

SB 391 – Huff  

SB 391 proposed an increase to public transportation safety and protection, including assault and battery committed against 
transit employees. This has become a two year bill.  

 

 
















