
 
 

To:   Board of Directors       Date: May 17, 2018 

From: Erick Cheung, Chief Finance Officer   
 

SUBJECT:   OPEB Actuarial Valuation
 

SUMMMARY OF ISSUES:  

The Government Accounting Standards Board (GASB) issued reporting standards that require 
County Connection to prepare an actuarial valuation of our Other Post-Employment Benefits 
(OPEB) under GASB Statement No. 45 (GASB 45) through Fiscal Year (FY) End 2017.  The 
valuation assesses our OPEB liabilities that are recorded in the financial statements along with 
additional disclosure information as required by GASB 45.  An OPEB actuarial valuation is 
required by GASB to be updated every two years with the last one completed in FY 2016.  The 
OPEB Actuarial Valuation report attached is for FY 2018 and FY 2019.  This report will be 
used as the basis for determining the plan contribution levels and to update to GASB 75 which 
will supersede GASB 45.  GASB 45 required only the disclosure of the actuarial liability in the 
financial statement footnotes and only recorded a liability in the financial statements for 
payments less than the Annual Required Contribution (ARC). By contrast, GASB 75 will 
require County Connection to put the actuarial value of the assets/liabilities of OPEB on the 
face of the financial statements.  Bickmore will prepare a separate GASB 75 report each year 
providing the detailed schedules needed for financial statement reporting.  

County Connection’s Unfunded Actuarial Accrued Liability (UAAL) as of June 30 2018 is $4.3 
million (see PP.6 Bickmore Report), a decrease of $2.5 million since the last valuation.  The 
primary reason for the decrease is favorable experience due to fewer new retirees electing 
coverage for themselves and/or their spouse and lower 2018 medical premiums than projected 
in the 2015 valuation which accounts for $1.4 million.  Due to the favorable experience impacts 
assumptions for future retirees and spouses which account for an additional $0.9 million.   

The ARC for FY 2018 is $588,345 (see PP.1 of Bickmore Report). However, County 
Connection gets credit under implicit subsidy of $100,568 for current employees, therefore the 
benefits paid to retirees and the trust should amount to $487,777.  This amount is $142,223 
less than the original FY 2018 Budget of $630,000. The ARC for FY 2019 is $606,839 (see 
PP.13 Bickmore Report) and the amount net of credit paid to retirees and trust should be 
$486,319.  The FY 2019 Proposed Budget presented in the prior month includes $667,265 
based on preliminary information.  The current version has been reduced by $180,946 to agree 
with the actuarial report.  



Kevin Watts, Manager of Postemployment Benefit Actuarial Services of Bickmore went over 
the report with the A&F Committee.  Bickmore is a risk management company for public 
entities and provides a wide variety of services.  Bickmore also provides management services 
for the two insurance pools in which County Connection is a member – CalTIP (liability and 
property) and LAWCX (excess workers compensation).   

RECOMMENDATION: 

Staff and A&F Committee recommends that the Board accept the OPEB Actuarial Valuation.  

FINANCIAL IMPLICATION: 

Based on Bickmore’s actuarial valuation, the ARC net of implicit subsidy credits for FY 2018 
and FY 2019 amounts to $487,777 and $486,319, respectively and is incorporated in the May 
version of the FY 2019 Proposed Budget.   

ATTACHMENT: 

a. Bickmore Other Post-Employment Benefit Programs of the Central Contra Costa Transit 
Authority Actuarial Valuation as of July 1, 2017.     
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