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Inter Office Memo

To:  Administration and Finance Committee Date: January 8, 2019

From: Erick Cheung, Chief Financial Officer

SUBJECT: Proposal For Financial Audit Services

Summary of Issues:

The Board of Directors approved a one year extension for Brown Armstrong to provide audit services
for June 30, 2018. Brown Armstrong’s contract began in 2012 and has provided County Connection
invaluable service over that period of time and has helped staff implement GASB 68 — Accounting and
Financial Reporting for Pensions in FY 2014 and GASB 75 — Accounting for Other Post-Employment
Benefits Other Than Pensions in FY 2018.

Based on the high quality of audit services provided by Brown Armstrong, the A&F Committee directed
staff to request a proposal for an additional three fiscal years from FY 2019 through FY 2021. Rosalva
Flores from Brown Armstrong has provided a proposal (see Attachment A) for the next 3 years with an
annual increase of $1,000 or an average of 2.15% shown in the table below. The increases are less
than the statewide consumer price index of 3.8% as of October 2018. Also, there is an option to
change audit partners with the extension or retain Ms. Flores through FY 2019. After the FY 2019
audit, Brown Armstrong would be required to rotate partners due to Assembly Bill 1345 which requires
lead audit partner rotation after 6 consecutive years.

Fiscal Year Amount Increase
2019 $46,500 $1,000 or 2.20%
2020 $47,500 $1,000 or 2.15%
2021 $48,500 $1,000 or 2.11%

Recommendation: Provide direction to staff to accept or reject proposal from Brown Armstrong.
Options:

1. Accept proposal and recommend to the Board of Directors.

2. Decline proposal and begin Request for Proposal process.

3. Take other action as determined.

Attachment A — Brown Armstrong Proposal
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Mr, Erick Cheung

Chief Financial Officer

Central Contra Costa Transit Authority
2477 Arnold Industrial Way

Concord, California 94520

Dear Mr, Cheung:

Brown Armstrong Accountancy Corporation is pleased to propose on providing audii
services to the Central Contra Costa Transit Authority (the Authority) for the fiscal
years ending June 30, 2019, 2020, and 2021. As your current auditors, we feel we are
uniquely qualified to continue to provide you with the level of service you expect from
your auditors.

Our extended contract fee was $45,500.00 for the annual audit year ending June 30,
2018. Our proposal for the years ending June 30, 2019 $46,500, 2020 $47,500 and
2021 $48,500 increases our fee by around 2% each year. The fee is not-to-exceed
maximum fee of the amount noted for each vear ending for these services. Please see
the attached detailed audit schedule {scope of services) for the Authority.

We would like to provide some information regarding Assembly Bill 1345 (AB 1345),
which was passed in 2012 and requires lead audit partner rotation afier 6 consecutive
years beginning with the 2013-2014 fiscal year (base year). Our firm has developed a
plan to monitor and comply with AB 1345. AB 1345 does not require audit firm
rotation. The requirement is to rotate the lead audit partner or coordinating audit partner
having primary responsibility for the audit, or the audit partner responsible for
reviewing the audit.

I appreciate the opportunity to have been the partner overseeing the Authority for the
past 6 years (2013-2018). As requested for a partner rotation, I would like to suggest
Ryan Nielsen as my replacement who has significant transit experience. Please see his
resume enclosed. Additionally, the audit will be run by the returning manager, Ashley
Casey, who has been serving as audit manager for the past 4 years.

We have enjoyed our past relationship and look forward to continuing to serve you. If

you accept this proposal, please sign the enclosed copy and return it to us in the
enclosed envelope,
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Mr. Erick Cheung

Chief Financial Officer

Central Contra Costa Transit Authority
December 19, 2018

Page Two

If you accept this proposal, please sign the enclosed copy and return it to us in the enclosed envelope. If
you or the board members have any questions or concerns, we are available for a meeting or conference
call. Thank you for your time and consideration.

Sincerely,

BROWN ARMSTRONG
ACCOUNTANCY CORPORATION

By: Rosalva Flores, CPA

RAF:alc:cbs

Enclosure
1\data\Word\PROPOSAL\201 8\ Transit\Central Contra Costa Transit Authority\Contract Extension docx

The Authority agrees with this proposal.

By:

Title:

Date:

By:

Title:

Date:
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Ryan L. Nielsen, CPA

Ryan Nielsen is a principal with over fifteen
(15) years of experience in governmental
accounting. He began his career here in
Bakersfield at Brown Armstrong while
working on his accounting degree from
CSUB. Since graduating with high honors in
2003, Ryan has grown within the firm
serving a diverse client base. His expertise
ranges from large public transit and
transportation planning agencies to family

owned agriculture and oil and gas
producers. He also has gained great
experience in large publicly traded
companies.

Ryan was named the firm’s Audit Service
Line leader in 2013. Since then, Ryan has
ensured that we have the highest level of
audit and attest services for our transit
clients. He is actively involved in a number
of professional organizations such as
California Transit Association, the American
Institute of California Public Accountants,
and the California Society of Certified Public
Accountants.

Education
California State University,
Bakersfield, 2003

Graduated Magna Cum Laude
B.S., Business and Public
Administration with a
Concentration in Accounting

Roles and Responsibilities

« Overall responsibility for the
audit and delivery of client
service.

« Approves the overall audit risk

assessment and audit
procedures,
« Communicates with executive

management, and members of

the Authority, regarding audit
planning, fieldwork and
reporting.

« Available throughout the year
to ensure proactive issue
identification and service
delivery.

Clients Served
*Only chosen clients are listed

Transit

Fresno County Transportation Authority
Gold Coast Transit

Golden Empire Transit

Kern Council of Governments

Kern County TDA Fund Recipients

Kings County Area Public Transit Agency
Marin County Transit District

Napa Valley Transportation Authority
Riverside Transit Agency

San Joaquin Council of Governments
San Joaquin County TDA Fund Recipients
San Joaquin Regional Transit District
Santa Cruz Metropolitan Transit District
Solano County Transit
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